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Introduction

Pure Sky Registry LLC, a Public Benefit Limited Liability Company registered in Delaware, USA,
operates an efficient and user-friendly voluntary carbon standard and registry platform. The
platform prioritizes underrepresented small-scale projects and grassroots initiatives worldwide,
filling a critical gap in the carbon market. By registering carbon reduction projects and issuing
credits based on environmental and societal benefits, Pure Sky complements existing carbon
market programs, like CDM, and addresses regional distribution inequity, especially for
Indigenous communities.

Drawing from international best practices, Pure Sky's innovative design emphasizes
transparency, decentralization, and affordability while requiring certified verifiers for all projects.
This document outlines the provisions, project protocols, verification, registration, and
issuance/transfer of carbon credits within the Pure Sky Registry. Individual Pure Sky Standards
provide project-specific guidance, and the assessment procedures for new project types are also
detailed.

Because the Pure Sky Registry is democratically owned, it is open to accept new and innovative
protocols from any and all sectors in addition to accepting existing protocols from both the
voluntary and compliant carbon credit markets. Pure Sky’s foundational principle is to allow the
members to approve all elements of the carbon credit issuance with complete transparency.

General Qualifications

This document outlines essential elements and rules while referencing pertinent materials.
Projects earn carbon credits, known as Sky Credits, for successfully reducing emissions and
removing them. Project Developers, or their sponsors, are responsible for managing
documentation and engaging verifiers. Project Developers must either be members of Pure Sky
or collaborate with a member willing to sponsor them.

The Pure Sky registry and standard must comply with the ISO 14064 standard, creating a global
platform for greenhouse gas (GHG) emission reduction and removal projects. The platform
encompasses various sectors including energy, transportation, agriculture, forestry, and is open
to emerging reduction and removal carbon systems. In the event of conflicts with the
aforementioned standards, this document takes precedence. Projects that fall outside an ISO
verification standard as a result of their unique design or inability to comply may be considered
by the registry, but only at the discretion of the membership.

Sky Credits

Each Sky Credit measures mitigation in metric tonnes of CO2 equivalent (MtCO2eq), with one
Sky Credit representing one TCO2eq and identified by its vintage year. Unless approved by Pure
Sky, the minimum amount eligible for registration or transfer is one-eighteenth TCO2e (1/18 Sky
Credit). The Pure Sky Registry System can issue Sky Credits based on annual emission
reductions or more frequently for select projects, as long as they provide the necessary
verification documentation to Pure Sky.

puresky.earth | ﬂ@



PURE SKY

THE OPEN REGISTRY

Eligible Project Types

The Pure Sky Registry's general requirements are based on ISO 14064-2 and ISO 14064-3
standards, while specific requirements are outlined in the Pure Sky Standard. Through
collaboration with members, the public, and stakeholders, the Pure Sky Registry defines eligibility
and technical criteria for various Sky Credit Project categories. These eligibility criteria are
available in the project standard, and the registration process is detailed in the Pure Sky Registry
System Processes. The Pure Sky Standard contains tailored criteria for each project type.

Principles of the Pure Sky Registry System

The Pure Sky Registry System presents transparent and comprehensive criteria for Project
Developers, specifically targeting those who have not yet secured carbon financing due to its
responsiveness to project submissions. Tackling climate change calls for immediate action, and
minimizing bureaucratic barriers is essential to achieve net-zero emissions through significant
economic, social, and technological transformations.

Pure Sky facilitates the identification of high-impact projects, as well as those lacking funding or
at risk of closure. Eligibility factors include environmental benefits, voluntary participation, early
action projects, verifiability, permanence, avoidance of perverse incentives, and adherence to
conservative principles.

The system's rules are in line with the principles outlined in the ISO standards, ensuring
relevance, completeness, consistency, accuracy, transparency, and conservativeness in project
protocols and verification procedures. By fostering complete transparency and leveraging
crowdsourcing of decisions for the registry, Pure Sky alleviates many bottlenecks associated with
traditional carbon credit registries, ultimately promoting effective climate solutions in a timely
manner.

General Terms and Conditions

By registering a project with the Pure Sky Registry, each Project Developer acknowledges and
agrees to the specific Pure Sky Registry terms required for their project type, as well as the
general terms and conditions provided below:

e Enrolled Sky Credits must comply with all applicable Pure Sky Registry eligibility rules.

e Pure Sky will issue an amount of Sky Credits to the Project Developer’s account based on
the approved mitigation tonnage. The Sky Credits issuance and serialization process will
begin immediately upon submission of the verifier's approval for all applicable vintage
years.

e FEach sale or transfer of Sky Credits made through the Registry represents a complete
transfer of all legal rights associated with the Credits, corresponding to the quantity and
vintage of the Sky Credits issued.
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o Sellers and buyers within the Pure Sky Registry Platform may trade, transfer, hold, wrap or
retire Sky Credits earned under these provisions and in accordance with the Pure Sky
Registry Terms and Conditions.

e The Project Developer can choose to unregister Sky Credits once registered with the
Pure Sky Registry. Sky Credits must be deregistered before entering into an agreement to
sell the associated emission reductions outside of the Pure Sky Registry system and
registry to avoid issues of double counting.

e The Pure Sky Registry makes no warranty as to the marketability or market value of Sky
Credits.

e The Project Developer or sponsor must submit a project verification report approved
(cryptographically signed) by a verifier approved by Pure Sky, confirming compliance with
these conditions. Pure Sky Registry representatives may perform on-site or virtual
inspections of registered projects and associated documents, and Project Developers
and member sponsors agree to provide prompt and cooperative access. All Sky Credit-
related drafts, reports, and audit reports are subject to inspection and review by Pure Sky,
its staff, service providers, and representatives and are also available in its publicly
accessible database for download and viewing worldwide.

e Failure to comply with these rules may result in financial penalties, termination of
membership in the Pure Sky Registry, and prohibition of further participation in the Pure
Sky Registry.

Prevention of Double Counting

The Pure Sky Registry maintains a comprehensive record of all registered Sky Credits, enabling
issuance, transfer, holding, and retirement from 2016 onwards. Projects must verify that they are
not registered with other carbon registries or trading programs for the same vintage or offset
period. Verifiers, Project Developers, or sponsors are responsible for validating this declaration
and checking known registries.

The Pure Sky Registry has implemented safeguards to prevent over-issuance:

a) Double Issuance by Pure Sky Registry: The system is designed to prevent double issuance.
Sky Credits are deposited into the Seller's account only once.

b) Double Issuance by other GHG programs: The Pure Sky Registry Team conducts checks for
duplicate registrations. If duplicates are discovered, Sellers must request other programs to
cancel them accordingly and waive their right to refunds according to the Pure Sky Fee
schedule.

c) Double selling: Sky Credits can be retired, burnt, or transferred without Pure Sky Registry
intervention. Sky Credits cannot be double spent, ensuring transparency, and avoiding
double selling. As assets are on a digital ledger, Sky Credits cannot be double spent,
ensuring transparency and avoiding double selling.
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Governance Structure

Overview

The Pure Sky Registry System, a Decentralized Autonomous Organization (DAO), is owned and
operated by Pure Sky Registry LLC., registered in Delaware, USA. A DAO is an organization that
is governed by its members through smart contracts, which allows for greater transparency and
efficiency in decision-making processes. This innovative approach enables the members to
democratically develop and improve procedures, collectively managing Pure Sky Credit and
project-related matters.

As a DAO, the Pure Sky Registry ensures that its members are ultimately responsible for
standards development, procedure interpretation, non-standardized project reviews, and
technical issue oversight. They accomplish this by participating in online voting on every aspect
of the business. In addition, the Pure Sky Registry employs staff who act on the members' wishes
and carry out tasks delegated by member vote, further enhancing the effectiveness and
responsiveness of the organization. Membership in Pure Sky is open to any party who purchases
membership units in Pure Sky Registry LLC.

Public Feedback

While voting on Standards and Protocols is exclusive to Pure Sky members, the organization
remains committed to fostering an open and transparent environment for everyone. All
information regarding governance, standards, and protocols surrounding the Pure Sky Registry is
made publicly accessible, ensuring that everyone can stay informed about the organization's
activities.

Moreover, non-members are encouraged to actively participate in Pure Sky discussion forums
and contribute their opinions on various aspects of projects and standards, including governance
practices. By engaging with the broader community, Pure Sky members can benefit from diverse
perspectives and make more informed decisions when casting their votes.

This commitment to full transparency in decision-making is a cornerstone of the Pure Sky
Registry and further demonstrates the value of operating as a DAO. By cultivating an inclusive
and open community, Pure Sky can continue to innovate and drive progress in the fight against
climate change.

Project Verification and Registration Procedures

Project Registration and Sky Credit issuance require verification by approved Pure Sky Registry
Verifiers, with fees paid by Project Developer or Sponsors. It is the responsibility of the Project
Developer to initiate an independent assessment of the Project, seeking verification by an
approved verification body to guarantee quality and legitimacy.
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Pure Sky approves Verifiers who provide Verification Reports and Statements. The Verifiers are
accountable for false or misleading evidence.

Verification must adhere to the relevant ISO standards and CDM principles as it relates to the
project type.

Submitted projects must be in accordance with the following standards:
o Claimed offsets must be:
o Real and complete, including all emissions and removals.
o Accurate and transparent, including the reduction in any biases and disclosure of
all relevant information related to the project.
o Conservative and do not overestimate removal or reduction of GHG emissions.
o Additional, permanent and independently verified.
o All submitted documentation in relation to the project will be publicly accessible and
cannot be marked confidential.
e Reporting emissions must be represented in metric tonnes (CO2¢) and rounded down.
e Buffer Pool contributions must be rounded down.
e Other benefits of the projects must be represented in differentiating units.
e Any project action that is a result of regulation is not considered another benefit and does
not qualify for crediting.
e Claimed offsets from a project must fall within the project’s geographical location.

Eligible Methodologies

Pure Sky recognizes the high-quality methodologies that exist within other registries. Pure Sky
grandfathers all methodologies approved on the CDM Registry as supported by the UNFCCC,
VERRA and Gold Standard. Pure Sky still requires a qualified and approved Pure Sky validation
and verification body (VVB) to review all projects to qualify for Pure Sky credits. Pure Sky is not
responsible for edits changes or omissions found within 3" party registries and reserves the right
to reject any of these methodologies as per a membership vote. When in doubt about a
qualifying methodology, please contact the Pure Sky administrator at info@puresky.earth

Summary of Sky Credit Registration Process

Step 1: Determining Eligibility - Project Developers submit a Project Proposal, including a video
(Maximum 90 seconds). The Program Administrator will review the materials and may consult the
Advisory Committee at the discretion of the Administrator. Project Developers receive approval
and related feedback to the eligibility of the project.

a) Official project Registration must be completed on the Pure Sky platform with fees paid in
full according to the Pure Sky fee schedule. Non-Standard Projects require Pure Sky
Registry Member approval.

b) Projects applying other carbon offset protocols may be eligible if conditions are satisfied,
including proof of non-double counting measures.
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Step 2: Project Verification - Independent, third-party verification is mandatory. Approved
Verifiers must adhere to the Pure Sky Registry and project approval conditions. Verification costs
are the responsibility of the Project Developer.

Step 3: Project Registration - Pure Sky credits are issued upon the satisfactory completion of
Steps 1 and 2 with a successful vote of the Membership consistent with Pure Sky operating
procedures. Credits will be deposited in the Developer’s account and are considered verified
Pure Sky quality carbon credits available to be sold, traded, or retired.

a) Upon the issuance of the credits, the developer is responsible to pay the credit issuance
fee prior to the credits being deposited to the Developers account. All credits will be held
in trust by the Registry until fees are paid in full. If fees are not paid in full within 90 days,
the project will become stale-dated and removed from the registry.

Sky Credit Over-issuance

Over-issuance of Sky Credits poses risks to environmental integrity and the Pure Sky Registry
Program's reputation. Typically, conservative methodologies, thorough checks, and diligent Pure
Sky Registry operations minimize these risks. However, three specific situations present a risk: (a)
actual over-issuance due to verifier incompetence or misconduct, (b) potential over-issuance from
unforeseen project operating conditions, and (c) potential over-issuance due to project design
changes.

If over-issuance is deemed legitimate, Pure Sky Registry takes appropriate actions: (a) suspend or
terminate the verifier depending on the cause, (b) approve issuance if justified and within 10% of
registered documents, and (c) reject issuance requests due to project design changes and
request project report updates. In the case of actual over-issuance, the verifier's insurance covers
the loss, and Pure Sky Registry adjusts Sky Credit issuance in the subsequent monitoring period
to maintain environmental integrity.

The Pure Sky Registry maintains a 10% buffer pool of carbon credits deducted from each project
approved. The balance of this buffer pool is intended to cover unforeseen losses or issues
related to projects housed within the registry. The Members reserve the right to manage the size
of the buffer pool and its application within the Registry.

The Pure Sky Registry

The Pure Sky Registry oversees projects and Sky Credits throughout their lifecycle. By leveraging
a digital ledger and Pure Sky smart contracts, environmental integrity is maintained by preventing
double counting and issuance while ensuring transparency. The registry meticulously tracks each
offset from creation to transfer or retirement, identifying their respective project and vintage.

Pure Sky provides Project Owners, if they are members, or their Sponsors with administrative and
reporting tools for managing issuance, corrections and decommissions of Sky Credits.
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Pure Sky Registry Project activities do not have a fixed crediting period or renewal restrictions.
The registry's decentralized nature means that Pure Sky Registry does not directly manage Sky
Credit transfers or retirements, but facilitates status changes, including transfers and lifecycle
events like issuance, retirement, and decommissioning via its Smart Contracts.

Essential project and Sky Credit details are publicly accessible on the Pure Sky Registry website.

The registry records verified Sky Credits, employing a decentralized process for allocation and
transfer. It monitors Sky Credit deposits/withdrawals, maintains ownership records, and enables
listing, issuance, transfer, retirement, and token wrapping.

Projects are registered when Sky Credits are issued to the Project Owner's or Sponsor's Pure Sky
Registry Account upon successful verification and the issuance fees have been paid. Sky Credits
represent one metric tonne of carbon dioxide.

Sky Credit holders can initiate transfers, retirements, and other interactions with Smart Contracts
on the network, as well as wrap their credits for use on other public and distributed ledger
networks.

Sky Credit Decentralized Transfer Procedures

Sky Credit transfers are conducted directly (peer-to-peer) on a digital ledger. Transfer agreement
business terms are privately negotiated and undisclosed to Pure Sky Registry. No transfer fees
are payable to Pure Sky Registry for Sky Credit transfers, however, network transactions fees
have to be paid by Sky Credit holders.

Disclaimers

Issuance of Sky Credits in the Pure Sky Registry System grants legal ownership rights for GHG
emission reductions achieved through verified eligible mitigation practices for the voluntary
market. Pure Sky Credit issuance and serialization begin upon submission of the verification
report via the Pure Sky Registry dashboard.

Transferring Sky Credits between accounts conveys full legal title and GHG reduction rights. Pure
Sky Registry doesn't approve or reject trades.

Pure Sky Registry makes no representations about Sky Credits' marketability or value.
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